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Management results 

 
 

NAV per Class 1 share USD  1076.05 

NAV per Class 2 share USD  1042.65 

NAV per Class 3 share USD  1091.93 

NAV per Class 1 share EUR  1040.43 

Number of positions in portfolio  66 

 

Official information 

Country of registration   The Cayman Islands 

Operations start date  8 July 2020  

Base currency   USD and EUR 

Subscription/withdrawal frequency   Monthly 

NAV reporting frequency   Monthly 

Minimum subscription size         

                                                                               100,000 USD (EUR) 

Bloomberg  

 Class 1 USD KYG1R84N1001 

 Class 2 USD KYG1R84N1266 

 Class 3 USD KYG1R84N1423 

                                                               Class 1 EUR KYG1R84N1183 

                                                               Class 2 EUR KYG1R84N1340 

 

Providers 

 

 

Auditor Deloitte&Touche  

 One Capital Place 

 Grand Cayman, KY-1109, Cayman Islands 

 Tel.: +1 345 949 7500 

 

Bank The Northern Trust  

International Banking Corporation  

3 Second Street at Harborside, Suite 1401,  

Jersey City, NJ 07311, USA 

 

Administrator Apex Fund Services (Malta) Ltd 

 Central North Business Center, 

 Sqaq il-Fawwara Sliema, SLM 1670, Malta 

 Tel.: +356 21 311 330 Fax: +356 21 312 880 

 info@apexfunds.com.mt 

 

Prime broker / Custody EXANTE  

 Office 4B, Siafi Street 1, 

                                                   Porto Bello, Limassol,3042, Cyprus 

Tel.: +357 2534 2627 

Feedback 
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The GEIST Fund invests in stocks and derivatives on the stock market. The GEIST Fund's objective is for the 
portfolio to achieve a long-term yield above that of the S&P 500 Index, outperforming the index during periods 
of the latter’s decline or stability, with possible underperformance when the index shows rapid growth and 
overpricing. The fund positions itself as neither an absolute return fund nor a relative return fund, but a hybrid 
mixing elements of both. 

The fund’s managers stress that the portfolio is built on the basis of long-term growth aspirations and do not 
consider short-term changes in the fund's share price informative. 

 

Market conditions in March 
 
Global stock markets rose strongly in March. The S&P 500 grew 4.2%, the Dow Jones – 6.6%, FTSE 100 – 3.6%, 
DAX – 8.9%, Nikkei 225 – 0.7%, MSCI Global – 3.1%. Several factors were behind the US market rally: the 
discussions of another stimulus plan for the economy in the amount of USD 3–4 trillion, the success of the 
vaccination programme and a slowdown in the interest rate growth, compared with February. 

A significant development was the bankruptcy of the Archegos fund (Archegos Capital Management, LP). Some 
market participants viewed it as unprecedented. The fund's collapse was the second extraordinary event of this 
kind since the start of the year. The first was the situation around GameStop Corp. that developed in January. 
Unlike the tragically infamous LTCM fund that went bankrupt during the 1998 global financial crisis, to which 
Archegos is now being compared, Archegos is insufficiently large to destabilise the global financial system. The 
state authorities are not intervening. However, the bankruptcy of the fund has demonstrated that the stock 
markets contain significant hidden risks; these risks can surface at any time, including in safe securities, when 
nothing, it seems, portends their collapse. We will return to this topic later 

 

Fund performance in March 
 
March turned out to be the best month in the history of the GEIST fund. Its shares delivered significant positive 
monthly returns: Class 1 USD – +2.46%, Class 2 USD – +2.62%, Class 3 USD – +2.91%, Class 1 EUR – +5.19%. Over 
the 261 days of the activity of the fund, Class 1 earned 7.6%, an equivalent of 10.8% p.a. 

We stress that this monthly return should not be viewed as something to be extrapolated. The rising markets 
and our successful bets were not the only factors behind it. The return was partially created by a confluence of 
circumstances. In March, we reported some of the returns that we could have earned in February but had not, 
owing to the sharp market declines in the last two days of the month. Additionally, in March, earlier than 
expected, were profitably repriced options that expire in April. 

 

The condition of the portfolio; the structure of the monthly return; the ratio of the market value 
of investments to assets under management  
 
At the end of March, 12.5% of our portfolio was long positions and 87.5% was short put option positions. We 
also held a long position in a call option not included in the calculation of the portfolio structure (it is discussed 
below). 

Long positions 

One new position was added to the portfolio – in a European manufacturer of medical equipment; this 
manufacturer also provides medical services using its equipment. Two existing positions were closed. One was 
in an American media company. We bought its shares only in February; however, they rose sharply and reached 
our estimate of fair value already in March. We earned 17.4% in six days on this transaction. 

We also sold all the shares of Campbell Soup Company that we had been holding in the portfolio. Our position 
consisted of two parts: the shares purchased last September and the shares delivered to us in January on short 
puts with a strike of 47. The latter greatly reduced the average entry value of the shares into the portfolio and 
the average holding period of the shares. Campbell Soup is the only share (out of the three in the fund's history) 
that we decided to retain in the portfolio upon delivery because of how undervalued it was at the delivery price. 
In the end, the position was closed with an annual return of 29%, which, in our view, is an excellent result for 
an investment in such a conservative business as the manufacturing of food products. The timing of the sale 
was also fortunate: the stock is now trading at around 6% below our selling price. The position in Campbell was 
“reconstructed” as a short position in puts with a strike price lower than the realised price of the sale.  

Short Put positions 

We received no deliveries on short puts in March. 

Of the 52 short put positions held at the time of writing, three stocks are trading below the strike price: 

• Alibaba, relative to the top two strikes sold (a small part of the position expires in April, the 
remainder – in June); 

• a European pharmaceutical company (expires in April); 
• ViacomCBS Inc., relative to two of the three strikes sold (both expire in June). 

The proportion of these contracts in the portfolio is 5.3%, which means that they cannot significantly harm the 
portfolio. Besides, our returns in March already reflect most of the negative re-evaluation of these positions. 

The sale of puts on ViacomCBS (which owns the Paramount brand) requires a separate discussion. As you 
probably know, the fall of the shares of this American media company was driven by the bankruptcy of the 
family fund Archegos. The fund's portfolio was very highly leveraged (estimates of the leverage vary; some 
reports indicate 8 to 1) and was too high risk. Archegos's large position in Viacom was liquidated quickly. The 
stock fell from a peak price of $100.34, reached on the 22nd of March this year, to around $39. We monitored 
the movement in the share from the start as we track falling shares daily. We sold puts in the amount of 1% of 
our fund’s value (taking into account our 100% reserve requirement) when the share price was $75 and our top 
strike was $65. As declines continued, we opened short put positions with strikes of $55 and $40. We also spent 
0.1% of the fund's value on buying a June call on this stock with a strike of $55. This call option shall produce a 
profit not only if the share price reaches $55, but also if the share price starts rising before the expiration. At 
the moment, the share is trading at around $42.  
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You have received this letter because you subscribed to Movchans newsletters on a regular basis. If you received the specified letter by mistake, then delete this letter and the materials contained in it. If you no longer want to receive informational and analytical materials, please 
click «unsubscribe». This e-mail may contain information that is confidential or is not disclosed to third parties. This material is for information purposes only and does not constitute an offer to sell, nor a solicitation of an offer to buy shares in the GIEST SP (the Fund) in any 
jurisdiction to any person to whom it is unlawful to make such an offer or sale. Subscriptions will only be received and shares issued on the basis of the current Offering Memorandum for the Fund, and prospective investors should carefully consider the extensive risk warnings and 
disclosures for the Fund set out therein. This material is for informational purposes only and is intended for qualified investors. Information provided in this material is not a promotion or advertisement of securities and/or investments, is not an offer to sell or solicitation of an 
offer to buy any securities, funds, investment instruments, products or strategies, and should not be considered individual investment advice or recommendation. Financial instruments mentioned in this material may not be suitable for your investment profile, experience, 
investment goals, risk, and return objectives. Before making an investment decision, the investor needs to independently evaluate the economic risks and benefits of such investments, tax and legal consequences of investing, his/her willingness and ability to accept such risks or 
consult with his/her investment adviser. Movchans Group companies and GEIST SP are not investment advisers and are not responsible for possible losses of the investor in case of investing in the financial instruments mentioned in this material. Information provided in this 
material does not guarantee or promise any future investment returns. Past investment returns do not guarantee or promise any future investment returns. An investment in the Fund is speculative and is not intended as a complete investment program. 

 

The month-end ratio of the market value of investments to assets under management was 122.9% without including new inflows and 116% including new inflows. 

 

Expectations for the near future 
 
March's record results, of 10.8% for Class 1 shares, suggest that even in light of a conservative portfolio the likelihood of achieving the fund's target return in the first 12 
months of the fund's operations is very high. We estimate that we could fail to achieve the target if the S&P 500 declines 10 per cent or more in the near future; we believe 
this is unlikely given the current Fed monetary policy regime. 

 

Our near-term tactics 
 
We do not plan to adjust our tactics without a sharp fall in the stock market or a significant reduction in stock market volatility. 

 

GEIST SP's investment structure at the end of the month 
 

    

Note: The ViacomCBS call option is not included in the portfolio structure shown in the charts. 

Yields by share class, % 

Year / month Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

Class 1 USD              

2020 N/A N/A N/A N/A N/A N/A 0.18 1.34 0.32 -2.29 4.01 0.27 3.80 

2021 0.76 0.42 2.46 -/- -/- -/- -/- -/- -/- -/- -/- -/- 3.67 

Class 2 USD              

2020 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A 0.31 0.31 

2021 0.83 0.46 2.62 -/- -/- -/- -/- -/- -/- -/- -/- -/- 3.94 

Class 3 USD              

2020 N/A N/A N/A – N/A N/A N/A 0.23 1.6 0.40 -2.27 4.33 0.34 4.60 

2021 0.92 0.51 2.91 -/- -/- -/- -/- -/- -/- -/- -/- -/- 4.39 

Class 1 EUR              

2020 N/A N/A N/A N/A N/A N/A -4.08 0.51 1.94 -1.67 1.86 -2.06 -3.59 

2021 1.57 1.00 5.19 -/- -/- -/- -/- -/- -/- -/- -/- -/- 7.91 
 

We expect a partial recovery in Viacom's share price, as the company's business was not affected by the investor sell-off and its current price is below our estimates of fair 
value. The initial drop was triggered by the news about a secondary share offering to raise funds to develop a streaming business. Too significant a fall could have led to the 
cancellation of both the offering and the investment program; however, the company successfully managed to place the entire offering volume at $85 per share. In our view, 
the current low price is determined by a temporary imbalance between supply and demand: the placement of new shares and a massive share sell-off by large shareholders 
exhausted the greater part of the demand for this security.  

A number of other securities ended up being sold off as a result of the Archegos bankruptcy. We opened relatively small put positions in Discovery, Inc. and Tencent Music 
Entertainment Group. We were lucky to have caught "the bottom". These securities are now trading well above the strikes sold and the options were revalued. 
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Portfolio structure by 

sector

Consumer Sector: 47.3%

Public Funds: 19.5%

Technology: 10.8%

Pharmaceuticals: 7.4%

Communication Services: 4.5%

Financial Services: 4.2%

Entertainment: 3.2%

Real Estate: 1.5%

Medical Services: 1.5%
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Portfolio structure by 

country

USA: 77.6%

Germany: 10%

Israel: 2.7%

China: 2.3%

Hong Kong: 2%

UK: 1.7%

Switzerland: 1.7%

Austria: 1.2%

Japan: 0.8%
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Portfolio structure by 

instrument

Stocks: 12.5%

Put Options: 87.5%
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Portfolio structure by 

currency

USD: 91.5%

EUR: 1.9%

HKD: 2.2%

CHF: 1.7%

GBP: 1.9%

JPY: 0.9%


